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Currently hot or not?
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As expected, economy has been slowing down
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Queensland private sector flat…
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…while public sector growing nicely
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Big part of the problem in Qld has been declining 

dwelling investment
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Meat and LNG exports grew substantially over 

2019 while value of coal exports fell slightly
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December labour force data from ABS much better 

than expected
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Inflation remains below RBA’s 2-3% target band
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Don’t get too excited about net interstate migration
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Coronavirus expected to deliver big hit to Chinese economy 

which had already been slowing
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Coking coal prices haven’t slumped due to Coronavirus
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US economy has remained resilient, partly due to Trump tax 

cuts & massive federal budget deficits
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Earnings reports have been described as “pretty good” and 

investors don’t seem too worried about Coronavirus
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Leading indicators: Hot or not
in 2020?
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Business confidence has declined nationally, and 

is much worse in Qld than in southern states
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Residential building approvals have been trending 

down
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Non-residential approvals have picked up a lot in 

Qld - $9.5 billion in 2019 vs $7.2 billion in 2018
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Non-residential approvals have picked up in 

offices, education, and industrial
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Infrastructure pipeline not gushing, but big pick up 

in work for public sector (e.g. CRR)
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Job vacancy data more concerning in southern states than in 

Qld
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ANZ job ads also show decline in vacancies over 2019 
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Conclusions

▪ Qld not hot

▪ Impact of 

coronavirus/COVID-19 is 

still a big unknown 

downside risk (check out 

my CCIQ interview) as are 

bushfires nationwide

▪ Expect Qld Treasury to 

revise down already 

revised down growth 

estimate of 2.5%

▪ State gov’t will do its best 

to stimulate regional 

economies in this election 

year (get your feasibility 

studies prepared)

https://queenslandeconomywatch.com/2020/02/07/cciq-coronavirus-interview-chief-economist-very-concerned-about-potential-impacts/


Thank you. Any questions?
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A video about one of our services…

Economic Cost Analysis - Adept Economics | Decision Defining Insights

https://adepteconomics.com.au/economic-cost-analysis/?wvideo=22lps6uc4x
https://adepteconomics.com.au/economic-cost-analysis/?wvideo=22lps6uc4x

